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OSE OF THE ANNUAL REPORT

The Canada-Chile Agreement on Environmental Cooperation (CCAEC) entered into force in 1997 at the same time
as the Canada-Chile Free Trade Agreement and the Canada-Chile Agreement on Labour Cooperation. Its main
objectives are to foster the protection and enhancement of the environment in both countries; to promote
sustainable development policies; and to promote transparency and public participation in the development and
improvement of environmental laws, regulations, policies and practices.

Article 13 of the CCAEC calls for the preparation of an annual report by the Commission for Environmental
Cooperation and specifies a range of areas that the report must cover, including:
a) activities and expenses of the Commission during the previous year;
b) the approved program and budget of the Commission for the following year;
c) the actions taken by each Party in connection with its obligations under this Agreement, including data on
the Party’s environmental enforcement activities;
d) relevant views and information submitted by Non-Governmental Organizations (NGOs) and persons,
including summary data regarding submissions, and any other relevant information the Council deems
appropriate;
e) recommendations made on any matter within the scope of this Agreement; and
f) any other matter that the Council instructs the National Secretariats to include.
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1| EXECUTIVE SUMMARY

In 2017, Canada and Chile celebrated the 20™ anniversary of the the entry into force of the Canada-Chile
Agreement on Environmental Cooperation (CCAEC), signed in 1997. During this time, collaboration has sought to
promote the protection and improvement of the environment in both countries.

Under the agreement, the Commission has been active in the promotion of projects that support environmental
management in both countries. Some areas of cooperation include:
e The control of alien invasive species, which provided expert information for the control of the plague of
Didymo;
e The monitoring of the Red Knot, which is considered an endangered species in both countries;
e Adaptation to climate change through ecological restoration in sensitive areas associated with protected
areas;
e The management of contaminated sites associated with the closure of mining operations, based on the
knowledge from experience in Canadian mines;
e The development of a "climate dialogue" between the climate change offices of the environmental
authorities in both countries, to promote concerted actions in this field; and,
o The development of a Nationally Appropriate Mitigation Action in the management of urban solid waste.

The National Secretariats continue to advance cooperative activities in accordance with the principles of the
Agreement. During the past year (May 2017 to December 2018), activities and projects were implemented in the
areas of: climate change; sustainable tourism in protected areas; chemicals substances management; and
environmental reporting.

The Council of the Canada-Chile Commission for Environmental Cooperation held its Seventeenth Regular Session
on December 4, 2018, in Santiago, Chile.

The Council approved two resolutions during the last session. The first resolution approved the Minutes of the
Sixteenth Regular Session, instructed the National Secretariats to draft the 2017-2018 Report, and agreed that
the Parties should implement the Eleventh Work Program of the Canada-Chile Commission for Environmental
Cooperation (2019-2020). The second resolution approved the Terms of Reference for the Joint Public Advisory
Committee (JPAC), designed to clarify expectations in order to allow JPAC members to provide independent and
expert policy advice, and to encourage citizen participation and engagement under the CCAEC.

Following the Regular Session, the JPAC members facilitated a Public Session on December 4, 2018, on the theme
of ocean plastics pollution with participation by industry, civil society and government experts.

Canada and Chile remain committed to the Agreement, and the Council will meet again in the framework of the
Eighteenth Regular Session of the Canada-Chile Commission for Environmental Cooperation, to be held in Canada
in March 2020.

A

Meilin Leén Pedraza Lucie Desforges
Executive Secretary Executive Secretary
Chilean National Secretariat Canadian National Secretariat
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2| REPORT ON THE TENTH WORK PROGRAM AND
BUDGET

This section summarizes the cooperative activities undertaken by Canadian and Chilean government experts and
their partners between May 2017 (date of the 16th Regular Session) and December 201 8. This section also
presents the projects proposed for the Canada-Chile Commission for Environmental Cooperation’s Eleventh Work
Program (2019-2020).

2.1 Cooperative Activities

THEME 1: CLIMATE CHANGE

Virtual Dialogué on the Pan-Canadian Framework on Clean Growth and Climate Change

On February 20, 2018, a dialogue on the Pan-Canadian Framework on Clean Growth and Climate Change was
held. The main topics addressed were the implementation of the Pan-Canadian Framework on Clean Growth and
Climate Change, the mid-century Canadian Strategy on climate change, modelling, and economic analysis.

Participants from Canada included representatives from Environment and Climate Change Canada’s (ECCC)
International Affairs Branch, Pan-Canadian Framework Implementation Office, and Strategic Policy Branch. From
Chile, participants included representatives from Chile’s Ministries of Foreign Affairs, Ministry of Energy and
Ministry of the Environment (MMA).
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Regional Workshop on the Pan-Canadian Framework on Clean Growth and Climate Change
May 15, 2018, Gatineau, Canada
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On May 15, ECCC held a Regional Workshop on the "Pan-Canadian Framework on Clean Growth and Climate
Change (PCF)," in Gatineau, Canada.

Participants included representatives from ECCC, Canada’s Permanent Mission to the Organization of American
States (OAS), the OAS’s Department of Sustainable Development, the United Nations Environment Programme’s
Office for Latin America and the Caribbean, Latin American Embassies in Ottawa, including the Embassy of Chile,
as well as representatives of Ministries of the Environment from the region.

The workshop included presentations on the PCF development process, implementation and pillars, and on the Inter-
American Program for Sustainable Development. It ended with a roundtable discussion addressing climate change,
electric mobility and clean transportation.

See the link below for information on the PCF:
https://www.canada.ca/en/services/environment/weather /climatechange /pan-canadian-framework.html

Virtual Dialogue on Chile's Framework Law on Climate Change, and Canada’s Approach to Short-Lived Climate
Pollutants and Black Carbon
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On August 20, 2018, a second virtual dialogue was held with representatives from ECCC and MMA's Climate
Change and International Affairs Offices.

The MMA’s Climate Change Office presented on the development of Chile’s Framework Law on Climate Change,
which seeks to strengthen the legal and institutional framework associated with climate change. The development
process of this law contemplates the establishment of dialogues between government officials, business associations
and civil society groups. After this dialogue process, the draft law will be developed and submitted to citizen
participation, and then submitted to Congress for legislative action during the second half of 2019.

On behalf of Canada, ECCC's Environmental Protection Branch and Science and Technology Branch presented on
Canada’s 2017 Strategy on Short-Lived Climate Pollutants (Strategy on SLCPs 2017) and on Canada’s Black
Carbon Emissions Inventory (Black Carbon Emissions Inventory).

High-Level Panel Discussion on Climate Change and Building Resilience in the Americas
November 6, 2018, OAS, Washington, D.C., United States

On November 6, 2018, in Washington D.C., ECCC and Canada’s Permanent Mission to the Organization of
American States (OAS) held a Regional Workshop on Climate Change and Building Resilience, with the support of
the OAS’s Department of Sustainable Development. Representatives of the Chilean Mission to the OAS and the
Embassy of Chile in the United States participated on behalf of Chile.

This event was attended by more than 30 OAS member state delegations, and addressed climate change as a
priority issue for the Americas. Topics included impacts of climate change, protection of the oceans in Latin America
and the Caribbean, extreme weather events, building resilience in coastal communities, the role of multilateralism,
and the relationship between climate change and gender.

Page 5



CCAEC Annual Report 2017-18

The former President of Costa Rica, José Maria Figueres, Canada’s Ambassador for Climate Change, Patricia
Fuller, and the President of the Senate of Antigua and Barbuda, Alincia Williams-Grant, also participated.

Virtual Dialogue on Carbon Pricing
November 23, 2018

On November 23, 2018, a videoconference on carbon pricing was held. Representatives of ECCC’s International
Affairs Branch and Environmental Protection Branch, and of MMA’s Climate Change Office and Department of
Environmental Economics, took part in this event.

ECCC presented the Pan-Canadian Approach to Carbon Pricing, including the Federal Benchmark and Backstop
systems. The dialogue also addressed the Greenhouse Gas Pollution Pricing Act, offsets, competitiveness, and
possibilities for Internationally Transferred Mitigation Outcomes in the solid waste sector, under the Canada-Chile
Program to reduce emissions in support of Chile’s Nationally Determined Contribution.

The MMA’s Climate Change Office presented the Chilean approach to carbon pricing as described in the tax
modernization project, which contemplates the following:
e A change for institutions subject to green taxes from the current technological threshold of 50 MWt to an
annual emission threshold determined by the emission of 25 thousand tonnes or more of carbon dioxide
(CO2) or 100 or more tonnes of Particulate Matter (PM); and,

e The inclusion of offsets as a complementary instrument for the tax.

Canada-Chile Program to Reduce Emissions from the Waste Sector to Support the Implementation of Chile’s
Nationally Determined Contribution

The Canada-Chile Program, delivered between 2017 and 2021, focusses on reducing methane emissions from the
municipal solid waste sector. The objective of the Program is to help Chile implement its Nationally Determined
Contribution in the waste sector. The Project Management Team of this program is composed of representatives
from ECCC, MMA and Arcadis, the project implementer. The program’s mandate is to provide capacity building
and technical assistance through four priorities:
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I Deployment of technologiesto reduce GreenhouseGas IGHG) emissions

ECCCand MMA dso contributed to launchtwo composting planté jthe Santa Juana plant was launched on May 22,
201 8 and the Talcahuano plant. on December 20, 201 8). Both ceremonies were attended by severassenior
officials from variousministriesn Chile EMMASUBDEREEgional and local governmentfficials and community
readers. In addition, a Composting Handbook is boing developed as a comprehensivepackage to help
municipalitiesmplementcompostingplant withintheir jurisdiccionand thui replicate the model from Santa Juana
and Talcahuano.

In addition. the Technical team at Arcadas visited several sitesto assess in details the potential far GHG emissions
reductions, including: Vifia del Mar, Rancagua, lquique, Puerto Varas, Coquimbo, La Serena, Molina, Taka, San
Felice, Talcahuano, etc.

2 strengthening capacity inthe Measurement, Reporting and Verification IMRV) sector

A delegation from Chile's Climate Change Office and Circular Economy Office participated in a technical mission
to Canada on MRV in the waite sectorfrom September 25 to 29, 201 7. Overall, the missionhelped Chile develop
its Action Planto build capacity in the MRV sector. Specifically, the workshop focussed on the needs to develop:
mandatory report of emission®f GHG and pollutants; data collectioninthe baste managementsector; GHG
verification protocolo in the sectornamely for composting,landfill gas ILFCI capture and bio-digestién; and
accreditation proceséfor GHG verificacion agencies. The mission provided an opportunity to visit the Lachenaie
landfill in Terrebonne,Quebec, administered by Biothermicawith state-of the-art landfill gas capture and the
municipal EcoCentrein Gatineau.

Followingthat visit.three GHG Verification Protocoldor composting LFGcapture and bio-digestionwere drafted
usingthe Quebec models and were reviewed by a technicalteam. A public consultationon these verification
protocolo should be launched in early 2019.
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